DNN: Explanation for the financial statement of Q.II of 2020 
On 20 July 2020, Da Nang Water Supply Joint Stock Company explained the difference in profit before tax in the financial statement of Q.II of 2020 year on year as follows:

Contents: 

Unit: VND 

	Targets
	Q.II of 2020
	Q.II of 2019
	Difference
	Rate of increase/ decrease

	Revenue 
	119,612,365,379
	139,166,004,696
	(19,553,639,317)
	- 14.05%

	Profit before tax 
	26,453,616,331
	50,523,071,382
	(24,069,455,051)
	- 47.64%


Reasons: 

1. Because of the Covid-19 disease, the Company’s business situation in Q.II of 2020 was not achieved as expectation. The water industry’s profit in Q.II of 2020 decreased by VND 24,069 billion year on year because of some following reasons: 
+ The more decrease in the price’s structure made the average selling price decrease VND 588/m3. The yield of water in Q.II of 2020 was 21,509,232 m3 while the yield of water in Q.II of 2019 was 22,643,949 m3. Therefore, profit decreased by VND 13.367 billion 

+ The yield of water in Q.II of 2020 was 21,509,232 m3, decreased by 1,134,717 m3 year on year. Profit before tax in Q.II of 2020 was VND 917/m3, decreased by VND 985/m3 year on year. Therefore, profit decreased by VND 1.041 billion 
+ Fixed expenses/ 1 m3 water in Q.II of 2020 increased by VND 397/m3 year on year, so profit decreased by VND 8.988 billion 

2. Profit from other business activities (Installation, supplies, bolted water, financial activities) in Q.II of 2020 was VND 4.894 billion while profit from other business activities in Q.II of 2019 was VND 6.055 billion. Therefore, profit decreased by VND 1.162 billion 

3. Other profit in Q.II of 2020 was VND 1.835 billion while other profit in Q.II of 2019 was VND 1.347 billion. Therefore, profit increased by VND 0.488 billion 

From the above reasons, profit before tax in the financial statement of Q.II of 2020 decreased by over 10% year on year.
